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DEPARTMENT OF THE TREASURY
WASHINGTON, D.C.

SECRETARY OF THE TREASURY March 13, 2008

MEMORANDUM FOR THE PRESIDENT
FROM: Henry M. Paulson, Jr. /
SUBJECT: President’s Working Group on Financial Markets Policy Statement

Last August, you called on the President’s Working Group on Financial Markets (PWG) to
review the underlying causes of developing financial market turmoil. I am pleased to transmit to
you the policy statement of the PWG, which is led by me as the Secretary of the Treasury and
includes the chairmen of the Federal Reserve Board, the Securities and Exchange Commission,
and the Commodity Futures Trading Commission.

The PWG, working with the Office of the Comptroller of the Currency and the Federal Reserve
Bank of New York, issued the statement to present the Group’s findings on the causes of recent
market turmoil and recommend changes to help avoid a repeat of recent events.

Obviously, market turmoil is still playing out, and all market participants and policy makers are
deeply engaged in addressing the current situation. We must implement these recommendations
with an eye toward not creating a burden that exacerbates today’s market stresses.

We will monitor and report back to you on the implementation of these recommendations. In
addition, we will make further recommendations later this year if we do not see the progress we
are seeking.

Our objectives — which we believe these recommendations will achieve — are improved
transparency and disclosure, better risk awareness and management, and stronger oversight.
Collectively, these recommendations will mitigate systemic risk, help restore investor
confidence, and facilitate economic growth.
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